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PAGE 01 PRETOR 01611 0206 13Z 
ACTION AF-08 

INFO OCT-01 EUR- 12 IO-13 ISO-OO AID-05 CIAE-00 COME-OO 
EB-08 FRB-01 INR-07 NSAE-00 USIA-15 TRSE-00 
XMB-04 OPIC-06 SP-02 LAB-04 SIL-01 OMB-01 ITC-01 
/089W 

021649Z 026378/43 

R011504Z APR 77 
FM AMEMBASSY PRETORIA 
TO SECSTATE WASHDC 7254 
INFO AMCONSUL CAPE TOWN 
AMCONSUL JOHANNESBURG 
AMEMBASSY LONDON 
US MISSION GENEVA 466 
AMEMBASSY PARIS 
US MISSION BRUSSELS EC 132 

UNCLAS PRETORIA 1611 

CAPE TOWN ALSO FOR EMBASSY 

E.O. 11652: N/A 
TAGS: EFIN, SF 

SUBJECT: SOUTH AFRICAN IMPORT SURCHARGE 
REFERENCE: PRETORIA 1571 

1 . FROM FULL TEXT OF BUDGET SPEECH AND DISCUSSIONS WITH 
OFFICIALS OF DEPTS OF COMMERCE AND CUSTOMS, EMBASSY HAS 
SECURED ADDITIONAL INFORMATION ON 15 O/O IMPORT SURCHARGE 
ANNOUNCED MARCH 30. IN BUDGET SPEECH, MINISTER 

OF FINANCE HORWOOD DESCRIBED SURCHARGE AS TEMPORARY MEASURE 
AND STATED HIS INTENTION TO REDUCE OR REMOVE IT AS SOON AS 
PRACTICABLE, PARTICULARLY WHEN BROADER RETAIL SALES TEX COMES 
INTO OPERATION TOWARD END OF FY-77/78. SENIOR TRADE OFFICER 
IN DEPT OF COMMERCE DESCRIBED SURCHARGE AS INTENDED SOLELY 
AS REVENUE PRODUCING MEASURE TO MEET SHORT TERM BUDGET 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 PRETOR 01611 0206 13Z 
SQUEEZE SAG NOW FACING. 

2. DATA FROM DEPT OF CUSTOMS SHOWS THAT ALL PRODUCTS IN 
BTN SECTION 1 TO 99 COVERED BY SURCHARGE BUT SPECIFIC SUB 
CATEGORIES IN EACH SECTION COVERED BY SOUTH AFRICA'S GATT 
OBLIGATIONS ARE EXEMPTED AS ARE PETROLEUM PRODUCTS AND 
GOVERNMENT IMPORTS. COMMERCE DEPT OFFICIAL STATED EXEMPTIONS 
ARE ACTUALLY BROADER THAT SAG S SPECIFIC GATT BINDINGS BECAUSE 
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MANY CATEGORIES ARE AT LEAST THEORETICALLY AFFECTED BY FACT 
SOUTH AFRICA AND EEC HAVE NOT YET COMPLETED RENEGOTIATION OF 
THEIR GATT AGREEMENTS. 

3. ALTHOUGH PRESS ESTIMATED ONE-THIRD OF IMPORTS WOULD BE 
AFFECTED, COMMERCE OFFICER THOUGHT MIGHT BE AS HIGH AS 40-50 O/O. 

4. ALL GOODS WHICH HAD NOT CLEARED CUSTOMS BY COB MARCH 30 
ARE SUBJECT TO SURCHARGE. THERE IS NO PROVISION FOR EXEMPTION 
OF GOODS IN TRANSIT OR IN BOND. AS NOTED REFTEL, SURCHARGE 

IS 15 O/O OF DUTIABLE VALUE OF GOODS. 

5. COPY OF LIST OF CATEGORIES EXEMPTED FROM SURCHARGE 
BEING POUCHED DEPT UNDER COVER OF AIRGRAM.BOWDLER 


UNCLASSIFIED 


NNN 
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